20/10 Rule Worksheet
NAME: ___________________________________________ DATE: _______________ HOUR: _________

Directions: Use the 20/10 rule to answer the following questions.

1. Joe Jackson’s take home pay is 70% of his gross pay. If his annual gross salary is $30,000, what is his annual salary after taxes? What is his monthly salary after taxes? And what is his maximum borrowing limit for the year and month using the 20/10 rule?

2.  Pete Rose’s take home pay is 80% of his gross pay. If his annual gross salary is $120,000, what is his annual salary after taxes? What is his monthly salary after taxes? And what is his maximum borrowing limit for the year and month using the 20/10 rule?
3. Cy Young’s take home pay is 75% of his gross pay. If his annual gross salary is $45,500, what is his annual salary after taxes? What is his monthly salary after taxes? And what is his maximum borrowing limit for the year and month using the 20/10 rule?

4. Troy Tulo’s take home pay is 65% of his gross pay. If his annual gross salary is $300,000, what is his annual salary after taxes? What is his monthly salary after taxes? And what is his maximum borrowing limit for the year and month using the 20/10 rule?
5. Joey Votto’s take home pay is 90% of his gross pay. If his annual gross salary is $65,000, what is his annual salary after taxes? What is his monthly salary after taxes? And what is his maximum borrowing limit for the year and month using the 20/10 rule?

Direction: Use the 20/10 rule to decide if the individual has a safe debt load or not.

6. Stanley Yelnats’s take home pay is 95% of his gross pay. If his annual gross salary is $20,000 and he bought a 2010Toyota Camry with payments of $400.00 a month. What is his maximum borrowing limit for the year and month using the 20/10 rule? Does he have a safe credit load?

7. Wendi Pefercorn’s take home pay is 90% of his gross pay. If his annual gross salary is $50,000 and he bought a PS3 with payments of $40.00 a month. What is his maximum borrowing limit for the year and month using the 20/10 rule? Does he have a safe credit load?

8. Baloo’s take home pay is 60% of his gross pay. If his annual gross salary is $2,000 and he bought a Refrigerator with payments of $100.00 a month. What is his maximum borrowing limit for the year and month using the 20/10 rule? Does he have a safe credit load?

9. Nacho’s take home pay is 85% of his gross pay. If his annual gross salary is $65,000 and he bought a moped with payments of $500.00 a month. What is his maximum borrowing limit for the year and month using the 20/10 rule? Does he have a safe credit load?

10. Jimmy Chipwood’s take home pay is 80% of his gross pay. If his annual gross salary is $120,000 and he bought a house with payments of $780.00 a month. What is his maximum borrowing limit for the year and month using the 20/10 rule? Does he have a safe credit load?

