Calculating Simple Interest and Compounding Interest 
NAME: ______________________________________________ DATE: ___________ HOUR: __________

Directions: Calculate the simple interest by using the formula ( I= P*R*T) 

1. John borrows a sum of $20, 000 for a period of 4 years at 8% simple, yearly interest. Find the interest and total amount due at the end of 4 years, that John is liable to pay.
2. Lance borrows a sum of $1,000 for a period of 7 years at 5% simple, yearly interest. Find the interest and total amount due at the end of 7 years, that Lance is liable to pay.
3. Allen borrows a sum of $10, 250 for a period of 300 days at 1% simple, yearly interest. Find the interest and total amount due at the end of 300 days, that Allen is liable to pay.
4. Jeff borrows a sum of $2,000 for a period of 225 days at 12% simple, yearly interest. Find the interest and total amount due at the end of 225 days, that Jeff is liable to pay.
5. Jose borrows a sum of $30,200 for a period of 2 years at 3.25% simple, yearly interest. Find the interest and total amount due at the end of 2 years, that Jose is liable to pay.
6. Alex borrows a sum of $4000 for a period of 10 years at 1.50% simple, yearly interest. Find the interest and total amount due at the end of 10 years, that Alex is liable to pay.
Directions: Use the compounding interest formula to answer the following questions.  A = P(1 + r/n)n*t
7. Meredith borrows an amount of $10,000 from a bank and the bank charges an interest rate of 6%, compounded quarterly. Calculate the balance after 2 years. 
8. Regis borrows an amount of $15,200 from a bank and the bank charges an interest rate of 4%, compounded Monthly. Calculate the balance after 5 years.
9. Fred borrows an amount of $1,000 from a bank and the bank charges an interest rate of 10%, compounded quarterly. Calculate the balance after 6 years.
10. Hazel borrows an amount of $500 from a bank and the bank charges an interest rate of 8%, compounded Monthly. Calculate the balance after 15 years.
11. If you invested %10000 at 3.8% compounded hourly for five years, what would be your ending balance?
12. Jeff deposits $2300 at 3.13% compounded weekly. What will his ending balance be after 1, 4, 25, and 50 years?
