Computing Equity in a Home
NAME: _____________________________________________ DATE: _____________ HOUR: _________

Directions: For each example, compute 1) down payment, 2) initial loan, 3) current debt, 4) current market value, 5) Current Equity.

1. Greg and Ethel bought a house two years ago for $180,000. They put 18% down. Their payments have reduced their debt by $7,000. Houses in their area have been appreciating at 6% per year.

a. Down payment =

b. Initial Loan = 

c. Current Debt = 

d. Current market value = 

e. Current Equity = 

2. Carl and Elle bought a house two years ago for $120,000. They put 10% down. Their payments have reduced their debt by $4,000. Houses in their area have been appreciating at 4% per year.

a. Down payment =

b. Initial Loan = 

c. Current Debt = 

d. Current market value = 

e. Current Equity =

3. Tarzan and Jane bought a house two years ago for $150,000. They put 15% down. Their payments have reduced their debt by $9,000. Houses in their area have been appreciating at 7% per year.

a. Down payment =

b. Initial Loan = 

c. Current Debt = 

d. Current market value = 

e. Current Equity =

4. Ricky and Lucy bought a house two years ago for $130,000. They put 12% down. Their payments have reduced their debt by $5,000. Houses in their area have been appreciating at 2% per year.

a. Down payment =

b. Initial Loan = 

c. Current Debt = 

d. Current market value = 

e. Current Equity =

