COST OF CREDIT


         NAME: ___________________________________ HOUR: ______
DIRECTIONS: Find the Finance Charges and the APR for each of the following loans. Use the following formulas:
Total paid = money down + payments (number of months)

 

Finance Charges = total paid – cash price
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1. The Clauses bought an oven. The cash price was $900. They paid $100 down and borrowed $800, which they will repay in payments of $25 per month for the next 40 months. What are there finance charges and APR?
2. The Potato Heads bought a Fryer. The cash price was $200. They paid $10 down and borrowed $190, which they will repay in payments of $5 per month for the next 45 months. What are there finance charges and APR?

3. The Gates bought a boat. The cash price was $27,000. They paid $1,500 down and borrowed $25,500, which they will repay in payments of $750 per month for the next 39 months. What are there finance charges and APR?

4. The Marios bought a Hovercraft. The cash price was $8500. They paid $700 down and borrowed $7800, which they will repay in payments of $450 per month for the next 20 months. What are there finance charges and APR?

5. The Kongs bought a banana field. The cash price was $2300. They paid $800 down and borrowed $1500, which they will repay in payments of $75 per month for the next 31 months. What are there finance charges and APR?

6. The Blackbeards bought the Black Pearl. The cash price was $4300. They paid $2000 down and borrowed $2300, which they will repay in payments of $215 per month for the next 12 months. What are there finance charges and APR?

7. The Sparrows bought a case of compasses. The cash price was $700. They paid $150 down and borrowed $550, which they will repay in payments of $55 per month for the next 11 months. What are there finance charges and APR?

8. The Waynes bought a couch. The cash price was $1200. They paid $400 down and borrowed $800, which they will repay in payments of $80 per month for the next 12 months. What are there finance charges and APR?

9. The Taylors bought a Refrigerator. The cash price was $1400. They paid $90 down and borrowed $1310, which they will repay in payments of $59 per month for the next 24 months. What are there finance charges and APR?

10. The Nashs bought a Dodge Truck. The cash price was $23,000. They paid $2500 down and borrowed $20,500, which they will repay in payments of $500 per month for the next 43 months. What are there finance charges and APR?

n = number of payment periods (12)


f = finance charge


P = principle


N = total number of payments to pay off
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