How does insurance work?
Name: ______________________________ DATE: __________ HOUR: ____________

Directions: For each the question, calculate the amount that each person will need to pay in premium to cover the item.

1. Suppose your History textbook costs $90. If 3 out of 10 students lose their book, and you are in a class of 40 students, how much will each student need to pay if the class forms an insurance company for their books?

2. Suppose your soccer club each bought Ipods that costs $250. If 1 out of 20 people break their Ipods on accident, and you are in a club of 60 members, how much will each member need to pay if the team forms an insurance company for their Ipods?

3. Suppose your each member of your extended family has bought golf clubs that costs $350. If 1 out of 30 members lose there clubs in some freak accident, and your family has 90 members, how much will each family member need to pay if the family forms an insurance company for their clubs?

4. Suppose your mom is in a book club and each member has a book that costs $50. If 2 out of 15 members lose their book, and you are in a club of 45 members, how much will each member need to pay if the club forms an insurance company for their books?

5. Suppose your Math textbook costs $120. If 2 out of 50 students lose their book, and you are in a class of 150 students, how much will each student need to pay if the class forms an insurance company for their books?

6. Suppose your English textbook costs $50. If 4 out of 10 students lose their book, and you are in a class of 70 students, how much will each student need to pay if the class forms an insurance company for their books?
