Math of Personal Finance B Review Unit 2

        Name:______________________________Hr_____
1. Use Rule 72 to see how long it will take to double your money
You earn 10% on your money. How long will it take to double your money?
2. Three ways to save we talked about in class.

-
-

-

3. What does Liquidity mean?

4. What is prospectus?

5. What are three factors in choosing a savings plan?

-
-

-

6. What are four ways to invest your money and describe what each of the items are.

-

-

-

-

7. What are the two ways to earn money with stocks.
-

-
8. Give an example of:
Blue Chip Stock-

Defensive stock-

Cyclical stock-
Emerging stock-

9. Know how to calculate the price of buying a stock.

You want to buy 500 shares of Ford, at the current trading price of $12.41 per share, and have a 2% commission to your broker.
10. What are the two ways you can earn money on stocks?

11. Know how to find Return On Investment (ROI) = Current Profit on Stock/ (Purchase Price + Commission)

-Selling price on current stock: $40/share

-Dividends received during the year: $1/share

-Purchase Price: $38/share

-Discount brokerage fee: $19

-Number of Shares owned: 100

What is your ROI for a year?
12. Be able to compute price-earnings ratios

Apple price of a share is $315.23 and the company’s earnings is $6.20. What is the P/E?
13. What are the two types of bonds we talked about in class? What is the main difference between them?
14. Comparing bonds

You are considering buying a corporate bond for $10,000 yielding 6%. But you also found a Municipal bond for $10,000 yielding 5% and is federally tax exempt for 28%. Which one should you buy?
	
	Corporate
	Government (municipal)

	Bond Amount
	
	

	Interest Rate
	
	

	Earned Interest
	
	

	Taxed (28%)
	
	

	Earned amount after taxes
	
	


15. Market value of bonds (premiums vs discounts)

You find three bonds that are all $3,000 bonds with a 5% interest rate and that have the following closing price: 93, 105, 98.What are the market prices and interest of the bonds in dollar amounts and the yield? 
Yield = Interest Amount

          Market Price




Market Price


Interest



Yield
· 93:

· 105:

· 98:
16. What are three advantages of mutual funds?
-

-

-

       17. List three things to consider when purchasing a mutual fund.


-


-


- 

