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] How to Read Your Paycheck
Period Begin Period End Withholding Atlowances
6/1/2009 6131/2009 2
Earnings Deductions
% Hale i et Year To Date Description | vearTo Date
Salary f 3,100{00 18,600:00 | Federal 443130 2,659i80
z e @ 0
] ; i Social Security 192120 1,158i20
g : Workers’ Comp o 5i10 30j80
| i 2 | Unemployment Insurance o 270 16574
: i i | H Health Care 53i20 319:20
! H : 401k 155i00 930100
H H H H H
Total Earnings i ! [T otal Deauctions 94459 566754
Net Pay é 2,155.41 12,932.46| Check Amount
Company Name The Bank N.A. 24-680
115 NW 1st Avenue 1230
Suite 500
Portland, OR 97209
Check Number 12345
Check Date 6/29/2009
Pay Two Thousand One Hundred and Fifty-Five and 41/100 dollars $2, 1 55 .4 1
To the Order of:
NON-NEGOTIABLE
Eduardo Rodriguez
1620 NE Dekum St.
Portland, OR 97209 Authorized Signature
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How to Read Your Paycheck, Continued

A.

This additional form that’s attached to the check is called the pay stub. It shows the details of
what you have earned and what amounts have been deducted during the pay period.

This is the pay period, that is, the calendar days for which you are being paid.

This is your gross income, the full amount you earned during the pay period.

This is your net income or take-home pay -- the amount you're being paid after taxes,
insurance, or other costs have been subtracted from your gross income. (While it’s great to see
the total you've earned, your take-home pay is the amount of your check. When you plan your
spending, be sure to use this smaller, net income, figure. It's the actual amount of money you
have to work with.)

This is the number of withholding allowances you are claiming. It determines how much
money your employer takes out of every paycheck to help cover your taxes and whether, at the
end of the year, you'll receive a refund or owe more taxes to the government. (When you start a
new job, you'll be required to fill out a federal W-4 form and indicate this number. Click on
Library to learn more.)

This section shows taxes. Remember: you don't take home every dollar you earn. You must pay
taxes and employers by law must pay them from your paycheck. The most common taxes are
federal income taxes and in many states, state income taxes.

You have to pay a Social Security contribution with each paycheck to fund retirement and
medical care after retirement.

These are workers’ compensation or disability taxes. These fund programs that provide support
if you're injured on the job or are unable to work.

Contributions to unemployment insurance provide support if you lose your job through a lay-
off or no fault of your own

If you're a full-time employee receiving health insurance benefits, you usually have to pay part
of the cost yourself, and it's often deducted from your pay.

Sometimes other deductions may be taken from your paycheck, for example, union dues or
contributions to savings and retirement plans that you choose to participate in.

i Tip‘.!

It's a good idea to read your pay stub every time you get paid. Make sure it's correct, and ask your boss if
you have any questions.
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Name

Date

Jonathan has a full-time job working at Waist Not Want Not. To help you better understand the
difference between gross income, net income, and some common payroll deductions, analyze the
pay stub (on the overhead) for Jonathan. Then answer the following questions.

1.

10.

11.

Who is Jonathan’s employer?

What is the length of the pay period Jonathan just worked?

How many total hours did Jonathan work during this pay period?

‘What amount per hour does Jonathan get paid for regular hours worked?

Did Jonathan work any overtime this period?

If so, how many hours?

What amount per hour does Jonathan get paid for overtime?

What is Jonathan’s gross income for this period?

What is Jonathan’s net income for this period?

List the type and amount of each tax deduction for Jonathan for this pay period:

List the type and amount of any other deductions for Jonathan for this pay period:

What is Jonathan’s year-to-date earnings for 19997

General Financial Literacy
Standard 2
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read and interpret pay stubs

directions

Il

Answer the following questions using the attached pay stubs:

1. What is the name of Jane Brown’s employer?

2. How much did Jane earn before taxes?

3. What is Jane’s salary?

4. List Jane’s deductions.

5. What pay period does Peter Smith’s check cover?

8. How much federal income tax has been taken out of Peter’s check so far during 19992

7. How much did Peter contribute to a retirement plan from this paycheck?

8. How much is Peter’s take-home pay?

9. Where does Mary Stone work?

10. What is Mary’s salary?

11. How much money was deducted from Mary’s paycheck?

12. How much has Mary been paid in total during 19992

www. practicalmoneyskills.com making money activity 2-4a
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. EMPLOYEE JONATHAN R. DOE
aZSZ' 7’10[' SSN 123-45-6789
ant not PAY PERIOD 3/4/99 TO 3/15/99
e
PAY DATE 3/15/99 NET PAY  $644 .41
PAYROLL ACCOUNT CHECK NO. 060432
EARNINGS TAXES WITHHELD OTHER DEDUCTIONS
Description Hrs. Amount Tax Current YTD Description Amount
REGULAR 80| 800.00 | FED INCOME TAX| 102.40 307.20 401 (K) 35.00
OVERTIME 5 75.00 | SOCIAL SEC 54.25 130.20
MEDICARE 12.69 30.45
STATE INCOME TAX 26.25 63.00
CURRENT 875.00
YTD 2100.00
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EMPLOYEE Mary Stone

EMPLOYEE NUMBER A5926

PAY PERIOD 7/1/99 TO 7/15/99 ;DCLI’I,CQ
PAY DATE 7/14/99  NETPAY $349.21

CHECK NO. 3691215

EARNINGS

Description Hrs. Amount Tax Current YTD Description Amount
REGULAR 448.00 | FED INCOME TAX 49.95 385.62
SALARY SOCIAL SEC 27.78 361.09
CURRENT 448.00 MEDICARE 6.50 84.45
YTD 5824.00 |STATE INCOME TAX 14.56 182.28

activity 2-4

TAXES WITHHELD DEDUCTIONS
|
|
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Hamburger Palace Entespeises, Ine.

NAME PAYROLL ENDING CHECK NO.
JANE BROWN 3/14/99 9343
EMPLOYEE NO. AMOUNT
L4325 $87.50
EARNINGS TAXES WITHHELD OTHER DEDUCTIONS
Description Hrs. Amount Tax Current YTD Description Amount
REGULAR 20| 120.00 | FED INCOME TAX 12.72 174.90 MEALS 7.00
SOCIAL SEC 7.44 102.30
MEDICARE 1.74 23.93
STATE INCOME TAX 3.60 49.50
CURRENT 120.00
YTD 1650.00
EMPLOYEE PETER SMITH
SSN 999-99-9999
PAY PERIOD 8/6/99 TO 8/12/99
PAY DATE 8/15/99
CHECK NO. 3259
NET PAY $182.41 PAYROLL
EARNINGS TAXES WITHHELD DEDUCTIONS
Description Hrs. Amount Tax Current YTD Description |  Amount
REGULAR 40| 240.00 | FED INCOME TAX 35.28 429.84 401(K) 30.00
OVERTIME 6 54.00 | SOCIAL SEC 18.23 222.08 HEALTH 15.00
CURRENT 294.00 MEDICARE 4.26 51.94
YTD 3582.00 | STATE INCOME TAX 8.82 107.46
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How to Read a Pay Stub


       _____________________________Name








