Types of Taxes
NAME: ____________________________________________ DATE: ____________ HOUR: ___________

Directions: Use the book, page 136-137 to answer the following question based on whether each situation is a Progressive, Regressive or Proportional Tax. Show Your Work!!
1. You and your friend get your pay checks and 5% is taken out for income tax. You earned $700 and he earned $1,125 before taxes. What type of tax is this? How much do each you get taken out for taxes? How much do each of you make after taxes?

2. If sales tax is 4%, and two people buy an item for $50.00. If the first person make $120.00 a week and the second makes $500.00. What type of tax is this? What percent of income are both people being taxed?
3. Two people buy houses in the same neighborhood, one house cost $120,000 and the other $350,000. Each person is charged $500 for property taxes for the land there house is on. What type of tax is this? How much does each person owe?
4. If sales tax is 3%, and two people buy an item for $150.00. If the first person make $320.00 a week and the second makes $730.00. What type of tax is this? What percent of income are both people being taxed?

5. You and your friend get your pay checks and 3% is taken out for income tax. You earned $800 and he earned $1,500 before taxes. What type of tax is this? How much do each you get taken out for taxes? How much do each of you make after taxes?
For Questions 6-16 use your book Pages 137-138 to answer

6. What does IRS mean?

7. What does the IRS do?

8. Who has the power to Tax in our U.S. government?
9. What are Tax brackets?

10. How many tax brackets are there?

11. What do the tax brackets range from what to what?

12. What is voluntary compliance when dealing with taxes?

13. What is Tax evasion?

14. What is an IRS audit?

15. What are the three choices that taxpayers have when they are being audited?
16. What are the three types of audits? Quickly explain each?

17. Complete the matching terms section on page 140; 1-8.

18. Some people believe that there are too many taxes and that tax rates are too high. They refuse to pay income taxes to the federal government because they disagree with how the government spends the money. Do you agree with these arguments? Why or Why not?

