Underinsured & Reimbursements (Property Insurance)
NAME: ______________________________________ DATE: _______ HOUR: _____

Directions: Answer the following questions on underinsuring and reimbursements of property insurance.

1. Let’s say you own a house with a market value of $120,000 with $50,000 worth of contents in your house. You own a $220,000 homeowner’s policy. Are you over insured and what is the difference between your policy and property value?
2. Let’s say you own a house with a market value of $350,000 with $175,000 worth of contents in your house. You own a $500,000 homeowner’s policy. Are you over insured and what is the difference between your policy and property value?
3. Let’s say you own a house with a market value of $420,000 with $175,000 worth of contents in your house. You own a $620,000 homeowner’s policy. Are you over insured and what is the difference between your policy and property value?
4. Let’s say you own a house with a market value of $160,000 with $50,000 worth of contents in your house. You own a $200,000 homeowner’s policy. Are you over insured and what is the difference between your policy and property value?
5. Let’s say you own a house with a market value of $250,000 with $110,000 worth of contents in your house. You own a $380,000 homeowner’s policy. Are you over insured and what is the difference between your policy and property value?
6. Tyler bought a house for $220,000. His co-insurance requirement is 80%. Tyler bought insurance for $150,000. A car caused $40,000 of damages to his house. How much will the insurer reimburse?
7. Robert bought a house for $325,000. His co-insurance requirement is 85%. Robert bought insurance for $250,000. A snow storm caused $85,000 of damages to his house. How much will the insurer reimburse?
8. Laura bought a house for $175,000. Her co-insurance requirement is 80%. Laura bought insurance for $140,000. A tree caused $40,000 of damages to her house. How much will the insurer reimburse?
9. Brett bought a house for $190,000. His co-insurance requirement is 75%. Brett bought insurance for $110,000. A stampede of wild cows caused $45,000 of damages to his house. How much will the insurer reimburse?
10. Yao bought a house for $320,000. His co-insurance requirement is 85%. Yao bought insurance for $250,000. A flock of crazed birds flew into his house and caused $95,000 of damages to his house. How much will the insurer reimburse?
11. Veronica bought a house for $185,000. Her co-insurance requirement is 80%. Veronica bought insurance for $125,000. A hailstorm caused $20,000 of damages to her house. How much will the insurer reimburse?
12. Javier bought a house for $520,000. His co-insurance requirement is 85%. Javier bought insurance for $150,000. A truck with Hi-C punch crashed into his house and caused $50,000 of damages to his house. How much will the insurer reimburse?
